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EXHIBIT “D”

Initial Restrictions and Rules

The following restrictions applicable to property within the Community shall remain in
effect until such time as they are amended, modified, repealed, or limited by rules of the
Association adopted pursuant to Article V of the Declaration.

1. Gengral. The Community shall be used only for residential, recreational, and
related purposes (which may include, without limitation, a sales office of Declarant) consistent
with this Declaration.

2. Restricted Activities. The following activities are prohibited within the
Community unless expressly authorized by, and then subject to such conditions as may be
imposed by, the Board of Directors;

(a) Undertaking any action, work, constructioh, or improvement that will
likely impair the structural soundness or integrity of another Lot or impair any easement;

(b)  Installing or maintaining any blinds, shades, decorative panels, window or
door treatments, or coverings for any doors or windows which are part of a dwelling located
upon a Lot and visible from outside the Lot in a color other than white, off-white, or light beige;

(¢)  Installing any window air conditioning Lots in any dwelling located upon
any Lot;

(d)  Parking or storage of commercial vehicles or equipment, mobile homes,
recreational vehicles, boats and other watercraft, trailers, or inoperable vehicles within the
Community except on a temporary basis for such period of time as is reasonably necessary to
load, unload, or prepare such vehicles for immediate use or parking of any vehicle which does
not have a valid license plate or which has been abandoned, wrecked, or dismantled within the
Community for any period of time;

(¢)  Parking of any vehicle on streets or in areas of the Community, other than
(i) the garage and dwelling pertaining to the Lot which is owned, occupied, or being visited by
the vehicle operator; or (ii) areas designated by the Board or Declarant for vehicle parking. If
any vehicle or other prohibited item referenced herein is parked on any portion of the
Community in violation of these rules or in violation of any other applicable Association rules
and regulations, the Board may place a notice on the vehicle or item specifying the nature of the
violation and stating that after twenty-four (24) hours the vehicle or item may be towed. The
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notice shall include the name and telephone number of the person or entity that will do the
towing and the name and telephone number of a person to contact regarding the alleged
violation. If twenty-four (24) hours after such notice is placed on the vehicle or item the
violation continues or thereafter occurs again within six (6) months of such notice, the vehicle or
item may be towed in accordance with the notice, without further notice to the Owner or user of
the vehicle or item.

4y If a vehicle or restricted item is parked in a fire lane, is blocking another
vehicle or access to another Owner’s Lot or parking space or garage, is obstructing the flow of
traffic, is parked on any grassy area, is parked in a space or a garage which has been assigned as
exclusively serving another Lot, or otherwise creates a hazardous condition, no notice shall be
required and the vehicle or item may be towed or booted immediately. If a vehicle or item is
towed or booted in accordance with these rules, neither the Association nor any officer or agent
of the Association shall be liable to any person for any claim of damage as a result of the towing
or booting activity. Notwithstanding anything to the contrary herein, the Board may elect to
impose fines or use other available sanctions, rather than exercise its authority to tow;

(g}  Raising, breeding, or keeping of animals, livestock, or poultry of any kind,
except that a reasonable number of dogs, cats, or other usual and common household pets may be
permitted on a Lot; however, those pets which are permitted to roam freely outside the
boundaries of the Owner’s Lot, or, in the sole discretion of the Board, make objectionable noise,
endanger the health or safety of, or constitute a nuisance or inconvenience to the occupants of
other Lots shall be removed upon request of the Board. If the pet owner fails to honor such
request, the Board may remove the pet, in addition to imposing such other sanctions as are
authorized by the Declaration and By-Laws. Dog owners shall keep their dogs on a leash at all
times when outside the boundaries of the Lot. Pets shall be registered, licensed, and inoculated
as required by law;

(h)  Any activity which emits foul or obnoxious odors outside the Lot or
creates noise or other conditions which tend to disturb the peace or threaten the safety of the
occupants of other Lots;

6] Any activity which violates local, state, or federal laws or regulations;
however, the Board shall have no obligations to take enforcement action in the event of a

violation;

() Pursuit of hobbies or other activitics which tend to cause an unclean,
unhealthy, or untidy condition to exist outside of enclosed structures on the Lot;
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(ky  Any noxious or offensive activity which in the reasonable determination
of the Board tends to cause embarrassment, discomfort, annoyance, or nuisance to persons using
the Common Area or to the occupants of other Lots;

1)) QOutside burning of trash, leaves, debris, or other materials;

(m) Use or discharge of any radio, loudspeaker, horn, whistle, bell, or other
sound device so as to be audible to occupants of other Lots, except alarm devises used
exclusively for security purposes;

(n) Use and discharge of firecrackers and other fireworks;

(0) Dumping of garbage, petroleum products, or potentially hazardous or
toxic substances in any street, storm sewer, or on Common Area or other Lots;

{(p)  Accumulation of rubbish, trash, or garbage except between regular
garbage pick-ups, and then only in approved sanitary containers;

(@)  Obstruction or rechanneling of drainage flows after location and
installation of drainage swales, storm sewers, or storm drains, except that Declarant and
Association shall have such right; provided, the exercise of such right shall not materially
diminish the value of or unreasonably interfere with the use of any Lot without the Owner’s
consent;

(r) Subdivision of a Lot into two or more Lots, or changing the boundary
lines of any Lot after a subdivision plat including such Lot has been approved and filed in the
Public Records, except that Declarant shall be permitted to subdivide, combine, or replat Lots
which it owns;

(s} Use of any Lot for operation of a timesharing, fraction-sharing, or similar
program whereby the right to exclusive use of the Lot rotates among participants in the program
on a fixed or floating time schedule over a period of years;

(t) Discharge of firearms; provided, the Board shall have no obligation to take
action to prevent or stop such discharge;

(u)  On-site storage of gasoline, heating, or other fuels, except that a
reasonable amount of fuel may be stored on each Lot for emergency purposes and operation of
lawn mowers and similar tools or equipment, and the Association shall be permitted to store fuel
for operation of maintenance vehicles, generators, and similar equipment;
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(v)  Use of a Lot’s garage for storage or other purposes to an exient that
precludes use of the garage for parking of a motor vehicle inside;

(w)  Any business, trade, yard sale, moving sale, rummage sale, or similar
activity, except that an Owner or occupant residing in a dwelling located upon a Lot may
conduct business activities within the dwelling so long as: (i) the existence or operation of the
business activity is not apparent or detectable by sight, sound, or smell from outside the Lot; (ii)
the business activity conforms to all zoning requirements for the Community; (iii) the business
activity does not involve regular visitation of the Lot by clients, customers, suppliers, or other
business invitees or door-to-door solicitation of residents of the Community; and (iv) the
business activity is consistent with the residential character of the Community and does not
constitute a nuisance, or a hazardous or offensive use, or threaten the security or safety of other
residents of the Community, as may be determined in the sole discretion of the Board.

The terms “business” and “trade,” as used in this provision, shall be construed to have
their ordinary, generally accepted meanings and shall include, without limitation, any
occupation, work, or activity undertaken on an ongoing basis which involves the provision of
goods or services to person other than the provider’s family and for which the provider receives a
fee, compensation, or other form of consideration, regardless of whether: (i) such activity is
engaged in full or part-time, (ii) such activity is intended to or does generate a profit, or (iii) a
license is required.

Leasing of a dwelling located upon a Lot shall not be considered a business or trade
within the meaning of this subsection. This subsection shall not apply to any activity conducted
by Declarant or a Builder approved by Declarant with respect to its development and sale of the
Community or its used of any Lots which it owns within the Community; and

(x)  Any construction, erection, or placement of any thing, permanently or
temporarily, on the Lot or on Common Area, except in strict compliance with the provisions of
Article IV of the Declaration. If not addressed in the Architectural Guidelines, the Board or the
ARC, in its discretion, may prohibit or permit such things as it deems appropriate, subject to
applicable law and regulation.

{y) Painting of any dwelling in the Community using any color not approved
by the Architectural Review Committee, by way of reference is prohibited. Only such colors as
contained in the “Charleston-type” palette initially used by Declarant, or substantially similar
thereto, shall be used in painting or repainting any dwellings.
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3. Prohibited Activities and Conditions. The following shall be prohibited within
the Community:

(a) Satellite dishes, antennas and similar devices for the transmission of
television, radio, satellite, or other signals of any kinds, except that (i} Declarant and the
Association shall have the right, without obligation, to erect or install and maintain any such
apparatus for the benefit of all or a portion of the Community, and (ii) antennas or satellite dishes
designed to receive direct broadcast satellite service which are one meter or less in diameter; (b)
antennas or satellite dishes designed to receive video programming services via multi-point
distribution services which are one meter or less in diameter or diagonal measurement; or (c)
antennas or satellite dishes designed to receive television broadcast signals (“Permitted
Devices™) shall be permitted, provided that any such Permitted Device is placed in the least
conspicuous location on the Lot in which an acceptable quality signal can be received and in a
manner consistent with the Community-Wide Standard and Architectural Guidelines. It shall not
be necessary to obtain prior approval under Article IV of the Declaration to install a Permitted
Device in a manner consistent with this paragraph (a);

(b) Laundry drying facilities including, but not limited to, clotheslines, outside
of a dwelling located upon a Lot. In addition, the use of porch railings or any other part of the
exterior of a dwelling located upon a Lot for drying or storing of clothes or other articles is
prohibited;

(¢} Sprinkler or irrigation systems or wells of any type which draw upon
water from lakes, creeks, rivers, ponds, wetlands, canals, or other ground or surface waters
within the Community, except that Declarant and the Association shall have the right to draw
water from such sources;

(d)  Any thing or condition which will result in the cancellation, or increase in
premium, or reduction in coverage of insurance maintained by the Association or which would
be in violation or any law or other applicable requirements of governmental authorities; and

(e) Objects over forty-eight (48) inches in height, laundry, towels, and objects
other than potted plants, barbeque grills, and patio furniture shall not be place upon any patio
except as authorized by the Board. No objects shall hang over or be attached to any exterior
patio wall or to otherwise protrude outside the vertical plane formed by the exterior surface of
the patio wall. Enclosure of a patio is also prohibited.
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Article 1
General

Section 1. Applicability. These Bylaws provide for the self-government of LAUREL
GATE TOWNHOMES COMMUNITY ASSOCIATION, INC,, in accordance with the Georgia
Property Owners® Association Act (the “Act™), the Articles of Incorporation filed with the
Secretary of State and the Amended and Restated Declaration of Covenants, Conditions and
Restrictions for LAUREL GATE TOWNHOMES, recorded in the Cobb County, Georgia land
records to which these Bylaws are attached (the “Declaration™).

Section 2. Name. The name of the corporation is LAUREL GATE TOWNHOMES
COMMUNITY ASSOCIATION, INC., (“Association™).

Section 3. Definitions. The terms used herein shall have their generally accepted
meanings or such meanings as are specified in the Declaration.

Section 4. Membership.

(a) Class “A” Members. An Owner of a Lot shall automatically become a Class “A”
member of the Association upon taking title to the Lot and shall remain a member for the entire
period of ownership. As may be more fully provided below, a spouse of 2 member may exercise
the powers and privileges of the member. If title to a Lot is held by more than one (1) Person,
the membership shall be shared in the same proportion as the title, but there shall be only (1)
membership and one (1) vote per Lot. Membership does not include Persons who hold an
interest merely as security for the performance of an obligation, and the giving of a security
interest shall not terminate the Owner’s membership. Membership shall be appurtenant to the
Lot and shall be transferred automatically by conveyance of that Lot and may be transferred only
in connection with the transfer of title.

(b)  Class “B” Members. The Declarant, as defined in the Declaration, shall be the
sole Class “B” member,

Section 5. Entity Members. In the event an Owner is a corporation, partnership,
trust, or other legal entity not being a natural persons or persons, then any natural person who is
an office, director, or other designated agent of such corporation, partner of such partnership,
beneficiary of other designated agent of such trust, or manager of such other legal entity shall be
eligible to represent such entity or entities in the affairs of the Association. Such person’s
relationship with the Association shall terminate automatically upon the termination of such
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person’ relationship with the entity or entities which are the Owner, and termination of the
person’s relationship with the Association will created a vacancy in any elected or appointed
position within the Association in which such person may have been serving and such vacancy
will be filled in accordance with these Bylaws.

Section 6. Voting. Each Lot shall be entitled to one equal vote, which vote may be
cast by the Owner, the Owner’s spouse, or by a lawful proxy as provided below. When more
than one (1) Person owns a Lot, the vote for such Lot shall be exercised as they determine
between or among themselves, but in no event shall more than one (1) vote be cast with respect
to any Lot. If only one (1) co-owner attempts to cast the vote for a Lot, it shall be conclusively
presumed that such co-owner is authorized on behalf of all co-owners to cast the vote for such
Lot. In the event of disagreement between or among co-owners and an atternpt by two (2) or
more of them to cast such vote or votes, such Persons shall not be recognized and such vote or
votes shall not be counted. No owner shall be eligible to vote, either in person or by proxy, or to
be elected to the Board of Directors, if that Owner is shown on the books or management
accounts of the Association to be more than thirty (30) days delinquent in any payment due the
Assoctation or if the Owner has had its voting rights suspended for the infraction of any
provision of the Declaration, these Bylaws, or any rule of the Association. If the voting rights of
an Owner have been suspended, the Owner shall not be counted as an eligible vote for purposes
of establishing a Majority or a quorum.

Section 7. Majority. As used in these Bylaws, the term “majority” shall mean those
votes, Owners, or other group as the context may indicate totaling more than fifty (50%) percent
of the total number of eligible votes, Owners, or other group, respectively. Unless otherwise
specifically stated, the words “majority vote” mean more than fifty (50%) percent of those voting
in person or by proxy. Except as otherwise specifically provided in the Declaration or these
Bylaws, all decisions shall be by majority vote.

Section 8. Purpose. The Association shall have the responsibility of administering
the Community, establishing the means and methods of collecting the contributions to the
Common Expenses, arranging for the management of the Community and performing all of the
other acts that may be required to be performed by the Association pursuant to the Act, the
Georgia Nonprofit Corporation Code and the Declaration. Except as to those matters which the
Act, the Declaration or the Georgia Nonprofit Corporation Code specifically require to be
performed by the vote of the Association membership, the adminisiration of the foregoing
responsibilities shall be performed by the Board of Directors as more particularly set forth
below.
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Article IT
Meetings of Members

Section 1. Annual Meetings. The regular annual meeting of the members shall be
held during the fourth quarter of each year with the date, hour, and place to be set by the Board
of Directors.

Section 2. Special Meetings. Special meetings of the members may be called for any
purpose at any time by the President or Secretary, by request of any two (2) members of the
Board of Directors, or upon written petition of Owners holding at least twenty-five (25%)
percent of the total Association vote. Any such written petition by the members must be
submitted to the Association’s Secretary. The Secretary shall then verify that the required
number of members have joined in the petition and shall submit all proper petitions to the
Association’s President. The President shall then promptly call a special meeting for the purpose
stated in the petition, and the Secretary shall send notice of the meeting in accordance with these
Bylaws.

Section 3. Notice of Meetings. 1t shall be the duty of the Secretary to mail or deliver
to each Owner of Lots of record or to the Lots a notice of each annual or special meeting of the
Association at least twenty-one (21) days prior to each annual meeting and at least seven (7) days
prior to each special meeting. The notice shall state the purpose of any special meeting, as well
as the time and place where it is to be held. The notice of an annual meeting shall state the time
and place of the meeting. If any Owner wishes notice to be given at an address other than his or
her Lot, the Owner shall have designated by notice in writing to the Secretary such other address.
The mailing or delivering of a notice of meeting in the manner provided in this Section shall be
considered proper service of notice.

Section 4. Waiver of Notice. Waiver of notice of meeting of the Owners shall be
deemed the equivalent of proper notice. Any Owner may, in writing, waive notice of any
meeting of the Owners, either before or after such meeting. Attendance at a meeting by an
Owner, whether in person or represented by proxy, shall be deemed waiver by such Owner of
notice of the time, date, and place thereof unless such Owner specifically objects to lack of
proper notice at the time the meeting is called to order. Attendance at a special meeting shall
also be deemed waiver of notice of all business transacted at such meeting unless objection to
lack of notice is raised before the business, of which proper notice was not given, it put to a vote.

Section 3. Quorum. Except as may be provided elsewhere, the presence of Owners,
in person or by proxy, entitled to cast one-third (1/3) of the eligible votes of the Association shall
constitute a quorum. Once a quorum is established for a meeting, it shall conclusively be
presumed to exist until the meeting is adjourned and shall not need to be reestablished. Owners
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whose voting rights have been suspended pursuant to the Declaration or these Bylaws shall not
be counted as eligible votes toward the quorum requirement.

Section 6. Adjournment. Any meeting of the Owners may be adjourned from time to
time for periods not exceeding ten (10) days by vote of the Owners holding the Majority of the
votes represented at such meeting, regardless of whether a quorum is present. Any business
which could be transacted properly at the original session of the meeting may be transacted at a
reconvened session, and no additional notice of such reconvened session shall be required.

Section 7. Proxy. Any member entitled to vote may do so by written proxy duly
executed by the member setting forth the meeting at which the proxy is valid. To be valid, a
proxy must be signed, dated, and filed with the Secretary prior to the opening of the meeting for
which it is to be used. Proxies may be delivered to the Board by personal delivery, U.S. mail or
facsimile transmission to any Board member or the property manager. Proxies may be revoked
only by written notice delivered to the Association, except that the presence in person by the
giver of a proxy at a meeting for which the proxy is given shall automatically invalidate the
proxy for that meeting. A proxy holder may not appoint a substitute proxy holder unless
expressly authorized to do so in the proxy.

Section 8. Action Taken Without a Meeting. In the discretion of the Board, any
action that may be taken at any annual, regular, or special meeting of the members may be taken
without 2 meeting if the Association delivers a written consent form or ballot to every member
entitled to vote on the matter.

(a) A written ballot shall: (1) set forth each proposed action; and (2) provide an
opportLoty to vote for or against each proposed action.

(b)  Approval by written ballot pursuant hereto shall be valid only when the number of
votes cast by ballot equals or exceeds the quorum required to be present at a meeting authorizing
the action, and the number of approvals equals or exceeds the number of votes that would be
required to approve the matter at a meeting at which the total number of votes case was the same
as the number of votes cast by ballot.

(c) All solicitations for votes by written ballot shall: (1) Indicate the number of
responses needed to meet the quorum requirements; (2) State the percentage of approvals
necessary to approve each matter other than election of directors; and (3) Specify the times by
which a ballot must be received by the corporation in order to be counted.

(d) A written ballot may not be revoked. The Association shall maintain such ballots
in its file for a period of at least three (3) years.
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Section 9. Order of Business. All meetings of the Association shall be governed by
Roberts Rules of Order (latest edition), when not in conflict with the Declaration, these Bylaws
or the Articles of Incorporation, unless the Owners present at a particular meeting vote to
suspend Robert’s Rules at that meeting.

Article 111
Board of Directors

A. Composition and Selection.

Section 1. Composition. The affairs of the Association shall be governed by a Board
of Directors. During the time the Declarant has the right to appoint and remove directors and
officers of the Association, the Board shall be composed of no more than three (3) persons.
Afier the Declarant’s right to appoint has terminated, the Board shall be composed of at least
FIVE (5) persons. Except for directors appointed by the Declarant hereunder, the directors shall
be Owners or spouse of such Owners; provided, however, no Owner and his or her spouse may
serve on the Board at the same time, and no co-owners may serve on the Board at the same time.

Section 2. Terms of Office. Notwithstanding anything to the contrary herein,
Declarant shall have exclusive authority to appoint and remove directors and officers as long as
Declarant owns any property in LAUREL GATE TOWNHOMES, or until the surrender in
writing by Declarant of the authority to appoint and remove officers and directors of the
Association. At the first election of directors of the Association following the expiration or
termination of the Declarant’s right to appoint directors hereunder, the directors shall be elected
for staggered terms of two (2) years. At the expiration of the term of office of each Board
member, and at each annual meeting thereafter, a successor shall be elected to serve for a term of
two (2) years. The Board members shall hold office until their respective successors shall have
been elected by the Association.

Section 3. Removal of Members of the Board of Directors. At any regular or special
meeting of the Association duly called, any one or more Board members, except for directors
appointed by Declarant hereunder, may be removed with or without cause by a Majority of the
members of the Association and a successor may then and there be elected to fill the vacancy
thus created. Further, any director who has had three (3) consecutive unexcused absences from
regularly scheduled Board meetings or is more than sixty (60) days past due in the payment of
any assessment may be removed by the vote of a Majority of the other directors. Any director
whose removal has been proposed shall be given at least ten (10) days notice of the calling of the
meeting to consider his removal and the purpose thereof and shall be given an opportLoty to be
heard at the meeting.
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Section 4. Vacancies. Vacancies in the Board caused by any reason, except the
removal of a director by vote of the membership or by Declarant, shall be filled by a vote of the
Majority of the remaining directors, even though less than a quorum, at any meeting of the Board
of Directors. The successor so elected shall hold office for the remainder of the term of the
director being replaced.

Section 5. Compensation. Directors shall not be compensated for services as such
unless and only to the extent that compensation is authorized by a Majority vote of the members.
Directors may be reimbursed for the expenses incurred in carrying out their duties as directors
upon approval of such expenses by the Board of Directors.

Section 6. Director Conflicts of Interest. Nothing herein shall prohibit a director
from entering into a contract and being compensated for services or supplies furnished to the
Association in a capacity other than as director, provided that the director’s interest is disclosed
to the Board and the contract is approved by a Majority of the directors who are at a meeting of
the Board of Directors at which a quorum is present, excluding the director with whom the
contract is made. The interested director shall not count for purpose of establishing a quorum of
the Board. The interested director shall be entitled to be present at any meeting at which the
proposed contract is discussed and to discuss the proposed contract unless requested by any other
director to leave the room during the discussion.

Section 7. Nomination. Nomination for election to the Board shall be made by a
Nominating Committee which shall be appointed by the Board of Directors at least thirty (30)
days prior to the annual meeting to serve a term of one (1) year and shall consist of at least one
(1) Board member and at least two (2) other members of the Association who are not Board
members. The members of the Nominating Committee shall be announced at the annual
meeting. The Nominating Committee may nominate any number of qualified individuals, but
not less than the number of directors to be elected. The nominations shall be made at least
fourteen (14) days prior the annual meeting. Nominations shall also be allowed from the floor at
the meeting. Each candidate shall be given a reasonable opportLoty to communicate his or her
qualifications to the membership prior to the election. No member shall be nominated for
election to the Board, nor permitted to run for election, if more than thirty (30) days past due in
the payment of any assessment. Failure to comply with this Section shall in no way invalidate
the election of directors who were not nominated in accordance with the provisions hereof.

Section 8. Elections. All members of the Association eligible to vote shall be
entitled to cast their entire vote for each directorship to be filled. There shall be no cumulative
voting. 'The directorships for which elections are held shall be filled by that number of
candidates receiving the most votes. Voting for election of Board members shall be by written
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ballot (unless dispensed by unanimous consent at such meeting at which such voting is
conducted).

B. Meetings.

Section 9. Regular Meetings. Regular meetings of the Board may be held at such
time and place as shall be determined from time to time by the board, but such meetings shall be
held at least once every six (6) months. The newly elected Board shall meet within ten (10} days
after each annual meeting of the membership.

Section 10.  Special Meetings. Special meetings of the Board may be called by the
President on two (2) days’ notice to each director given by mail, in person, by telephone, or by
facsimile transmission, which notice shall state the time, place, and purpose of the meeting.
Special meetings of the Board shall be called by the President, Vice President, Secretary, or
Treasurer in like manner and on like notice on the written request of at least two (2) directors.

Section 11.  Waiver of Notice. Any director may, at any time, in writing waive notice
of any meeting of the board, and such waiver shall be deemed equivalent to the giving of such
notice. Attendance by a director at any meeting of the Board shall also constitute a waiver of
notice by him or her of the time and place of such meeting. If all directors are present at any
Board meeting, no notice shall be required, and any business may be transacted at such meeting.

Section 12.  Conduct of Meeting. The President shall preside over all meetings of the
Board of Directors and the Secretary shall keep a minute book recording therein all resolutions
adopted by the Board of Directors and a record of all transactions and proceedings occurring at
such meetings. A Majority of directors shall constitute a quorum for the transaction of business.
One or more directors who participate in a meeting by means of telephone or electronic
communication shall be deemed present and in attendance for all purposes at such meeting,
provided all persons participating in the meeting can hear each other,

Section 13.  Open Meetings. All meetings of the Board shall be open to all members,
but members other than directors may not participate in any discussion or deliberation unless
expressly so authorized by the Board. Notwithstanding the above, the Board may adjourn a
meeting and reconvene in executive session to discuss and vote upon personal matters, litigation
in which the Association is or may become involved, and orders of business of a similar nature.
The nature of any and all business to be considered in executive session shall first be announced
in open session.

Section 14.  Action Without a Meeting. Any action by the Board required or permitted
to be taken at any meeting may be taken without a meeting if a majority of the directors consent
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in writing to such action. Such written consents must describe the action taken and be signed by
no fewer than a majority of the directors and such written consent or consents shall be filed with
the minutes of the Board of Directors.

C. Powers and Duties.

Section 15.  Powers and Duties. The Board of Directors shall manage the affairs of the
Association and shall have all the powers and duties necessary for the administration of the
Community and may do all such acts and things as are not by the Act, the Declaration, the
Atrticles of Incorporation, or these Bylaws directed to be done and exercised exclusively by the
members. In addition to the duties imposed by these Bylaws or by any resolution of the
Association that may hereafter be adopted, the Board of Directors shall have the power to and
shall be responsible for the following, in the way of explanation, but not limitation:

(a) preparation and adoption of an annual budget, in which there shall be established
the contribution of each Owner to the Common Expenses;

(b)  making assessments to defray the Common Expenses, establishing the means and
methods of collecting such assessments, and establishing the period of the installment payments
of the annual assessment;

(c)  providing for the operation, care, upkeep, and maintenance of all of the Area of
Common Responsibility as defined in Section 3.2 of the Declaration;

(d)  designating, hiring, and dismissing the personnel necessary for the operation of
the Association and the maintenance, repair, and replacement of the Common Elements,
Association property, and the Area of Common Responsibility and, where appropriate, providing
for the compensation of such personnel and for the purchase of equipment supplies, and material
to be used by such personnel in the performance of their duties;

(e) collecting the assessments, depositing the proceeds thereof in a financial
depository or institution which it shall approve, or otherwise investing the proceeds in
accordance with any limitations set forth in 0.C.G.A. Section 14-3-302, and using the proceeds
to administer the Association;

4)) making and amending rules and regulations and imposing sanctions for violation
thereof, including, without limitation, monetary fines;

(g)  opening of bank or other financial accounts on behalf of the Association and
designating the signatories required;
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(h)  making or contracting for the making of repairs, additions, and improvements to,
alterations of the Common Elements in accordance with the other provisions of the Declaration
and these Bylaws, after damage or destruction by fire or other casualty;

(i) enforcing by legal means the provisions of the Declaration, these Bylaws, and the
rules and regulations adopted by it, and bringing any proceedings which may be instituted on
behalf of or against the Owners concerning the Association;

G obtaining and carrying insurance against casualties and labilities, as provided in
the Act and the Declaration, and paying the premium cost thereof’

(k)  paying the costs of all services rendered to the Association or its members and not
directly chargeable to specific Owners;

) keeping books with detailed accounts of the receipts and expenditures affecting
the Association and its administration, specifying the maintenance and repair expenses and any
other expenses incurred; and

(m)  contracting with any Person for the performance of various duties and functions.
The Board shall have the power to enter into common management agreements with trusts,
Community associations, or other associations or corporations. Any and all functions of the
Association shall be fully transferable by the Board, in whole or in part, to any other entity.

Section 16, Management Agent. The Association may, but shall not be required to,
hire a professional management agent or agents, at a compensation established by the Board, to
perform such duties and services as the Board of Directors shall authorize. The Board shall use
reasonable efforts in any management contract to provide for termination of such contract with
or without cause and without penalty, upon no more than thirty (30) days written notice. No
management contract shall have a term in excess of one (1) year.

Section 17.  Borrowing. The Board of Directors shall have the power to borrow
money for the purpose of maintenance, repair, restoration, or improvement of the Common
Elements and facilities, and for other purposes, with the approval of a Majority of the members
of the Association.

Section 18.  Liability and Indemnification of Officers and Directors. The Association
shall indemnity every officer and director against any and all expenses, including attorney’s fees,
reasonably incurred by or imposed upon such officer or director in connection with any action,
suit, or other proceeding (including settlement of any such action, suit, or proceeding, if
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approved by the then Board of Directors) to which he or she may be made a party by reason of
being or having been an officer or director, whether or not such person is an officer or director at
the time such expenses are incurred subject to the limitations below. The officers and directors
shall not be liable for any mistake of judgment, negligence or otherwise, or for injury or damage
cause by any such officer or director in the performance of his or her duties, except for his or her
own individual willful misfeasance or malfeasance. The officers and directors shall have no
personal liability with respect to any contract or other commitment made by them, in good faith,
on behalf of the Association (except to the extent that such officers or directors may also be
members of the Association), and the Association shall indemnify and forever hold harmless
each such officer and director against any and all liability to others on account of any such
contract or commitment. Any right to indemnification provided for herein shall not be exclusive
of any other rights to which any officer or director or former officer or director may be entitled.
The Association shall, as a Common Expense, maintain adequate general liability and, if
obtainable, officers’ and directors’ liability insurance to fund this obligation, and the insurance
shall be written as provided in the Declaration.

D. Committees.
Section 19.  Architectural Control Committee. The Board shall establish an

Architectural Control Committee for the purpose of establishing and maintaining architectural
standards in the Community as provided in the Declaration.

Section 20.  Other Committees. There shall be such other committees as the Board
shall determine with the powers and duties that the Board shall authorize.

Section 21.  Service on Commitiees. Unless otherwise provided in these Bylaws or in
the resolution authorizing a particular committee, the members of any committee shall be
appointed by the President and shall serve at the pleasure of the Board of Directors. Any
committee member may be removed with or without cause at any time and with or without a
successor being named.

Article IV
Officers

Section 1. Designation. The principal officers of the Association shall be the
President, Secretary and the Treasurer. The offices of President and Secretary may be filled by
the same person, provided that during the time period that Declarant has the right to appoint
officers and directors under Article I11, Section 2, any or all offices may be filled by the same
person. A Vice President may be elected at the discretion of the Board.
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Section 2. Election of Officers. The Association officers shall be elected annually by
the Board at the first Board meeting following each annual meeting of the members and shall
hold office at the pleasure of the Board and until a successor is elected.

Section 3. Removal of Officers. Upon the affirmative vote of a Majority of the
members of the Board, any officer may be removed, either with or without cause, and a
successor may be elected.

Section 4. Vacancies. A vacancy in any office arising because of death, resignation,
removal or otherwise may be filled by the Board for the unexpired portion of the term.

Section 3. President. The President shall be the chief executive officer of the
Association and shall preside at all meetings of the members and of the Board. The President
shall have all the general powers and duties which are incident to the office of the president of a
corporation organized under the Georgia Nonprofit Corporation Code, including but not limited
to, the power to appoint committees from among the members from time to time as he or she
may in his or her discretion decide is appropriate to assist in the conduct of the affairs of the
Association.

Section 6. Vice President. The Vice President, if any, shall act in the President’s
absence and shall have all powers, duties, and responsibilities provided for the President when so
acting.

Section 7. Secretary. The Secretary shall keep the minutes of all meetings of the
members and of the Board of Directors and shall have charge of such books and papers as the
Board of Directors may direct, and shall, in general, perform all duties incident to the office of
the secretary of a corporation organized under Georgia law.

Section 8. Treasurer. The Treasurer shall have the responsibility for the
Association’s funds and securities and shall be responsible for keeping full and accurate financial
records and books of account showing all receipts and disbursements, for preparing all required
financial statements and tax returns, and for the deposit of all monies and other valuable effects
in the name of the Association or the managing agent in such depositories as may from time to
time be designated by the Board of Directors. The Treasurer shall be responsible for the
preparation of the budget as provided in the Declaration. The Treasurer may delegate all or a
part of the preparation and notification duties associated with the above responsibilities to a
management agent.

Section 9. Other Officers. Other offices may be created by the Board, and the Board
members which hold such offices shall have such title and duties as are defined by the Board.
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Section 10.  Agreements, Contracts, Deeds, Leases, Etc. All agreements, contracts,
deeds, leases, checks, promissory notes, and other instruments of the Association shall be
executed by at least two (2) officers or by such other person or person as may be designated by
resolution of the Board of Directors.

Article V
&ule Making and Enforcement

Section 1. Authority and Enforcement. The Community shall be used only for those
uses and purposes set out in the Declaration. The Board of Directors shall have the authority to
make, modify, repeal and enforce reasonable rules and regulations governing the conduct, use,
and enjoyment of Lots and the Common Elements; provided, copies of all such rules and
regulations shall be furnished to all Owners and occupants of Lots (“Occupants™). Any rule or
regulation may be repealed by the affirmative vote or written consent of a Majotity of the total
Association vote at an annual or special meeting of the membership. Every Owner and Occupant
shall comply with the Declaration, Bylaws and rules and regulations of the Association, and any
lack of compliance therewith shall entitle the Association and, in an appropriate case, one or
more aggrieved Lot Owners, to take action to enforce the terms of the Declaration, Bylaws or
rules and regulations.

The Board shall have the power to impose reasonable fines, which shall constitute a lien
upon the Owner’s Lot, and to suspend an Owner’s right to vote or to use the Common Elements
for violation of any duty imposed under the Declaration, these Bylaws, or any rules and
regulations duly adopted hereunder; provided, however, nothing herein shail authorize the
Association or the Board to limit ingress and egress to or from a Lot. In the event that any
Occupant violates the Declaration, Bylaws, or a rule or regulation and a fine is imposed, notice
of such violation shall be sent to the Owner and Occupant, and the fine shall first be assessed
against such Occupant; provided, however, if the fine is not paid by the Occupant within the time
period set by the Board, the Lot Owner shall pay the fine upon notice from the Association, and
the fine shall be an assessment and a lien against the Lot until paid. The failure of the Board to
enforce any provision of the Declaration, Bylaws, or any rule or regulation shall not be deemed a
waiver of the right of the Board to do so thereafter.

Section 2. Fining and Suspension Procedure. The Board shall not impose a fine,
suspend the right to vote or suspend the right to use the Common Elements (provided, however,
if an Owner is shown on the books or management accounts of the Association to be more than
thirty (30) days delinquent in any payment due the Association, suspension of the right to vote
and the right to use the Common Elements shall be automatic), unless and until the Association
has sent or delivered written notice to the violator as provided in subsection (a) below. Any such
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fine or fines may be effective or commence upon the sending of such notice or such later date as
may be set forth in such notice, notwithstanding the violator’s right to request a hearing before
the Board to challenge such fine under subsection (b) below.

(a)  Notice. If any provision of the Declaration or Bylaws or any rule or regulation of
the Association is violated, the Board shall send the violator written notice identifying the
violation and fine(s) being imposed and advising the violator of the right to request a hearing
before the Board to contest the violation or fine(s) or to request reconsideration of the fine(s).
Fine(s) may be effective or commence upon the sending of such notice or such later date
specified in such notice, notwithstanding the violator’s right to request a hearing before the
Board to challenge the fine. In the event of a continuing violation, each day the violation
continues or occurs against constitutes a separate offense, and fines may be imposed on a per
diem basis without further notice to the violator.

(b)  Hearing. If a written request for hearing is received from the violator within ten
(10) days of the date of the violation notice provided above, then the Board shall schedule and
hold in executive session a hearing affording the violator a reasonable opportunity to be heard.
The minutes of the meeting shall contain a written statement of the results of the hearing. The
Board may establish a rules of conduct for such hearing, which may include limits on time and
on the number of participants who may be present at one time,

Section 3. Additional Enforcement Rights. Notwithstanding anything to the contrary
herein contained, the Board may elect to enforce any provision of the Declaration, the Bylaws, or
the rules and regulations by self-help (specifically including, but not limited to, the towing of
vehicles that are in violation of parking rules and regulations) or by suit at law or in equity to
enjoin any violation or to recover monetary damages or both without the necessity for
compliance with the procedure set forth in Section (2) of this Article. In any such action, to the
maximum extent permissible, the Owner or Occupant responsible for the violation for which
abatement is sought shall pay all costs, including reasonable attorney’s fees actually incurred.

The Association or its duly authorized agent shall have the power to enter a Lot or upon
any portion of the Common Elements to abate or remove, using such force as may be reasonably
necessary, provided, however, written notice shall be given to the Owner of the Lot at least two
(2) days prior to the time that any items of construction are altered or demolished. All costs of
self-help, including reasonable attorney’s fees, shall be assessed against the violating Lot Owner
and shall be collected as provided herein for the collection of assessments.
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Article VI
Miscellaneous

Section 1. Notices. Unless otherwise provided in these Bylaws, all notices, demands,
bills, statements, or other communications under the Bylaws shall be in writing and shall be
deemed to have been duly given if delivered personally or if sent by United States mail, first
class postage prepaid.

(a) If to a Lot Owner, at the address which the Lot Owner has designated in writing
and filed with the Secretary, or if no such address has been designated, at the address of the Lot
of such Owner;

(b)  Ifto an Occupant, at the address of the Lot occupied; or

(c) If to the Association or the Board of Directors, at the principal office of the
Association, if any, or at such other address as shall be designated in writing and filed with the

Secretary.

Section 2. Severability. The invalidity of any part of these Bylaws shall not impair
or affect in any manner the validity, enforceability, or affect of the balance of these Bylaws or
the Declaration.

Section 3. Captions. The captions herein are inserted only as a matter of
convenience and for reference and in no way define, limit, or describe the scope of these Bylaws
or the intent of any provision thereof.

Section 4. Gender and Grammar. The use of the masculine gender in these Bylaws
shall be deemed to include the feminine gender, and the use of the singular shall be deemed to
include the plural whenever the context so requires.

Section 5. Fiscal Year. The fiscal year of the Association may be set by Board
resolution, and, in the absence thereof, shall be the calendar year.

Section 6. Financial Review. A financial review of the accounts of the Association
shall be performed annually in the manner provided by the Board and a financial statement
prepared. However, after having received the Board’s financial statement review at the annual
meeting, the Owners may, by a majority of the Association vote, require that the accounts of the
Association be audited as Common Expense by an independent accountant. Such statement shall
be made available to the holder, insurer, or guarantor of any first mortgage on a Lot upon
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submission of a written request and must be available within one hundred twenty (120) days of
the fiscal year end of the Association.

Section 7. Conflicts. The duties and powers of the Association shall be those set
forth in the Act, the Georgia Nonprofit Corporation Code, the Declaration, these Bylaws, and the
Articles of Incorporation, together with those reasonably implied to affect the purposes of the
Association; provided, however, that if there are conflicts or inconsistencies between the Act, the
Georgia Nonprofit Corporation Code, the Declaration, these Bylaws, or the Articles of
Incorporation, then the provisions of the Act, the Georgia Nonprofit Corporation Code, as may
be applicable, the Declarations, the Articles of Incorporation and these Bylaws, in that order,
shall prevail, and each Owner of a Lot, by acceptance of a deed or other conveyance therefor,
covenants to vote in favor of such amendments as will remove such conflicts or inconsistencies.

Section 8. Amendment. Except where a higher vote is required for action under a
particular provision of the Declaration or Bylaws, in which case such higher vote shall be
necessary to amend, these Bylaws may be amended by the affirmative vote, written consent, or
any combination of affirmative vote and written consent of the members holding two-thirds (2/3)
of the total vote of the Association. As long as Declarant has the right to appoint directors and
officers of the Association as provided in Article III, Section 2 of these Bylaws, any amendment
to these Bylaws shall require the written consent of Declarant, Notice of any meeting at which
an amendment will be considered shall state that fact and the subject matter of the proposed
amendment. No amendment shall become effective until it is certified by the President and
Secretary of the Association and recorded in the records of the Clerk of Superior Court of Cobb
County, Georgia. Any amendment duly certified and recorded shall be conclusively presumed to
have been duly adopted in accordance with the Bylaws.

Any action to challenge the validity of an amendment adopted under this Section must be
brought within one (1) year of the amendment’s effective date. No action to challenge any such

amendment may be brought after such time.

Section 9. Books and Records.

(a) All members of the Association and any institution holder of a first Mortgage
shall be entitled to inspect the following records at a reasonable time and location specified by
the Association, upon written request at least five (5) days before the date on which the member
wishes to inspect and copy:

(i) its Articles or restated Articles of Incorporation and all amendments to
them currently in effect;
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(i)  its Bylaws or restated Bylaws and all amendments to them currently in
effect;

(i)  resolutions adopted by either its members or Board of Directors increasing
or decreasing the number of directors or the classification of directors, or relating to the
characteristics, qualifications, rights, limitations, and obligations of members or any class or
category of members;

(iv)  resolutions adopted by either its members or Board of Directors relating to
the characteristics, qualification, rights, limitations, and obligations of members or any class or
category of members;

(v)  the minutes of all meetings of members and records of all actions
approved by the members for the past three (3) years;

(vi)  all written communications to members generally within the past three (3)
years, including the financial statements furnished for the past three (3) years;

(vii)  a list of the names and business or home addresses of its current directors
and officers; and

(viil) its most recent annual report delivered to the Secretary of State.

(b) A member may inspect and copy the following records upon written notice at
least five (5) business days before the date on which the member wishes to inspect and copy only
if the member’s demand is made in good faith and for a proper purpose that is reasonably
relevant to the member’s legitimate interest as a member; the member describes with reasonable
particularity the purpose and the records the member desires to inspect; the records are directly
connected with this purpose; and the records are to be used only for the stated purpose.

(1) accounting records of the Association; and

(i)  the membership list only if for a purpose related to the member’s interest
as a member. Without the consent of the Board, a membership list or any part thereof may not
be: used to solicit money or property unless such money or property will be used solely to solicit
the votes of the members in an election to be held by the Association; used for any commercial
purpose; or sold to or purchased by any person.

The Association may impose a reasonable charge, covering the cost of labor and material,
for copies of any documents provided to the Member.
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Section 10.  Dissolution. No part of the net earnings of the corporation shali inure to
the benefit of, or be distributable to its members, trustees, officers, or other private persons,
except that the corporation shall be authorized and empowered to pay reasonable compensation
for services rendered and to make payments and distributions in furtherance of the purposes set
forth in Article I hereof. No substantial part of the activities of the corporation shall be the
carrying on of propaganda, or otherwise attempting to influence legislation, and the corporation
shall not participate in, or intervene in (including the publishing or distribution of statements)
any political campaign on behalf of or in opposition to any candidate for public office.
Notwithstanding any other provision of these articles, the corporation shall not carry on any
other activities not permitted to be carried on (a) by a corporation exempt from federal income
tax under section 501(c)(3) of the Internal Revenue Code, or the corresponding section of any
future federal tax code, or (b) by a corporation, contributions to which are deductible under
section 170(c)(2) of the Internal Revenue Code, or the corresponding section of any future
federal tax code. Notwithstanding any other provision of these articles, this corporation shall
not, except to an insubstantial degree, engage in any activities or exercise any powers that are not
in furtherance of the purposes of this corporation. Upon the dissolution of the corporation, assets
shall be distributed for one or more exempt purposes within the meaning of section 501(c)(3) of
the Internal Revenue Code, or the corresponding section of any future federal tax code, or shall
be distributed to the federal government, or to a state or local government, for a public purpose.
Any such assets not so disposed of shall be disposed of by a Court of Competent Jurisdiction of
the county in which the principal office of the corporation is then located, exclusively for such
purposes or to such organization or organizations, as said Court shall determine, which are
organized and operated exclusively for such purposes.

{END OF BYLAWS]
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